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RBCsBrookings Papers on Economic Activity: Fall 2010Mathematical Methods and
Models for EconomistsThe Rise and Fall of American GrowthFaces in the Street
A comprehensive, rigorous, and up-to-date introduction to growth economics that
presents all the major growth paradigms and shows how they can be used to
analyze the growth process and growth policy design. This comprehensive
introduction to economic growth presents the main facts and puzzles about
growth, proposes simple methods and models needed to explain these facts,
acquaints the reader with the most recent theoretical and empirical developments,
and provides tools with which to analyze policy design. The treatment of growth
theory is fully accessible to students with a background no more advanced than
elementary calculus and probability theory; the reader need not master all the
subtleties of dynamic programming and stochastic processes to learn what is
essential about such issues as cross-country convergence, the effects of financial
development on growth, and the consequences of globalization. The book, which
grew out of courses taught by the authors at Harvard and Brown universities, can
be used both by advanced undergraduate and graduate students, and as a
reference for professional economists in government or international financial
organizations. The Economics of Growth first presents the main growth
paradigms: the neoclassical model, the AK model, Romer's product variety model,
and the Schumpeterian model. The text then builds on the main paradigms to
shed light on the dynamic process of growth and development, discussing such
topics as club convergence, directed technical change, the transition from
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Malthusian stagnation to sustained growth, general purpose technologies, and the
recent debate over institutions versus human capital as the primary factor in crosscountry income differences. Finally, the book focuses on growth
policies—analyzing the effects of liberalizing market competition and entry,
education policy, trade liberalization, environmental and resource constraints, and
stabilization policy—and the methodology of growth policy design. All chapters
include literature reviews and problem sets. An appendix covers basic concepts of
econometrics.The basic tools for analyzing macroeconomic fluctuations and
policies, applied to concrete issues and presented within an integrated New
Keynesian framework. This textbook presents the basic tools for analyzing
macroeconomic fluctuations and policies and applies them to contemporary
issues. It employs a unified New Keynesian framework for understanding business
cycles, major crises, and macroeconomic policies, introducing students to the
approach most often used in academic macroeconomic analysis and by central
banks and international institutions. The book addresses such topics as how
recessions and crises spread; what instruments central banks and governments
have to stimulate activity when private demand is weak; and what
“unconventional” macroeconomic policies might work when conventional
monetary policy loses its effectiveness (as has happened in many countries in the
aftermath of the Great Recession.). The text introduces the foundations of modern
business cycle theory through the notions of aggregate demand and aggregate
supply, and then applies the theory to the study of regular business-cycle
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fluctuations in output, inflation, and employment. It considers conventional
monetary and fiscal policies aimed at stabilizing the business cycle, and examines
unconventional macroeconomic policies, including forward guidance and
quantitative easing, in situations of “liquidity trap”—deep crises in which
conventional policies are either ineffective or have very different effects than in
normal time. This book is the first to use the New Keynesian framework at the
advanced undergraduate level, connecting undergraduate learning not only with
the more advanced tools taught at the graduate level but also with the large body
of policy-oriented research in academic journals. End-of-chapter problems help
students master the materials presented.Introduction to Modern Economic
Growth is a groundbreaking text from one of today's leading economists. Daron
Acemoglu gives graduate students not only the tools to analyze growth and related
macroeconomic problems, but also the broad perspective needed to apply those
tools to the big-picture questions of growth and divergence. And he introduces the
economic and mathematical foundations of modern growth theory and
macroeconomics in a rigorous but easy to follow manner. After covering the
necessary background on dynamic general equilibrium and dynamic optimization,
the book presents the basic workhorse models of growth and takes students to the
frontier areas of growth theory, including models of human capital, endogenous
technological change, technology transfer, international trade, economic
development, and political economy. The book integrates these theories with data
and shows how theoretical approaches can lead to better perspectives on the
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fundamental causes of economic growth and the wealth of nations. Innovative and
authoritative, this book is likely to shape how economic growth is taught and
learned for years to come. Introduces all the foundations for understanding
economic growth and dynamic macroeconomic analysis Focuses on the big-picture
questions of economic growth Provides mathematical foundations Presents
dynamic general equilibrium Covers models such as basic Solow, neoclassical
growth, and overlapping generations, as well as models of endogenous technology
and international linkages Addresses frontier research areas such as international
linkages, international trade, political economy, and economic development and
structural change An accompanying Student Solutions Manual containing the
answers to selected exercises is available (978-0-691-14163-3/$24.95). See:
http://press.princeton.edu/titles/8970.html. For Professors only: To access a
complete solutions manual online, email us at:
acemoglusolutions@press.princeton.eduAn advanced treatment of modern
macroeconomics, presented through a sequence of dynamic equilibrium models,
with discussion of the implications for monetary and fiscal policy. This textbook
offers an advanced treatment of modern macroeconomics, presented through a
sequence of dynamic general equilibrium models based on intertemporal
optimization on the part of economic agents. The book treats macroeconomics as
applied and policy-oriented general equilibrium analysis, examining a number of
models, each of which is suitable for investigating specific issues but may be
unsuitable for others. After presenting a brief survey of the evolution of
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macroeconomics and the key facts about long-run economic growth and aggregate
fluctuations, the book introduces the main elements of the intertemporal
approach through a series of two-period competitive general equilibrium
models—the simplest possible intertemporal models. This sets the stage for the
remainder of the book, which presents models of economic growth, aggregate
fluctuations, and monetary and fiscal policy. The text focuses on a full analysis of
a limited number of key intertemporal models, which are stripped down to
essentials so that students can focus on the dynamic properties of the models.
Exercises encourage students to try their hands at solving versions of the dynamic
models that define modern macroeconomics. Appendixes review the main
mathematical techniques needed to analyze optimizing dynamic macroeconomic
models. The book is suitable for advanced undergraduate and graduate students
who have some knowledge of economic theory and mathematics for
economists.International Macroeconomics provides students with an analytically
rigorous introduction to the impact of globalization on macroeconomics. *
Presents an analytically rigorous introduction to the field and uniquely includes
optional econometric studies * Provides a unified macroeconomic model to
examine rigorously international macroeconomics and then focuses this model on
historic cases, institutions, and specific countries, dealing with various types of
macroeconomic crises * Provides a strong policy orientation by an author who
worked for many years at the IMF * Is supported by a website with extensive
solutions for the problem sets, PowerPoint slides, and an update on the 08-09
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meltdownThe substantially revised fourth edition of a widely used text, offering
both an introduction to recursive methods and advanced material, mixing tools
and sample applications. Recursive methods provide powerful ways to pose and
solve problems in dynamic macroeconomics. Recursive Macroeconomic Theory
offers both an introduction to recursive methods and more advanced material.
Only practice in solving diverse problems fully conveys the advantages of the
recursive approach, so the book provides many applications. This fourth edition
features two new chapters and substantial revisions to other chapters that
demonstrate the power of recursive methods. One new chapter applies the
recursive approach to Ramsey taxation and sharply characterizes the time
inconsistency of optimal policies. These insights are used in other chapters to
simplify recursive formulations of Ramsey plans and credible government policies.
The second new chapter explores the mechanics of matching models and identifies
a common channel through which productivity shocks are magnified across a
variety of matching models. Other chapters have been extended and refined. For
example, there is new material on heterogeneous beliefs in both complete and
incomplete markets models; and there is a deeper account of forces that shape
aggregate labor supply elasticities in lifecycle models. The book is suitable for
first- and second-year graduate courses in macroeconomics. Most chapters
conclude with exercises; many exercises and examples use Matlab or Python
computer programming languages.The second edition of an essential text on the
microeconomic foundations of banking surveys the latest research in banking
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theory, with new material that covers recent developments in the field. Over the
last thirty years, a new paradigm in banking theory has overturned economists'
traditional vision of the banking sector. The asymmetric information model,
extremely powerful in many areas of economic theory, has proven useful in
banking theory both for explaining the role of banks in the economy and for
pointing out structural weaknesses in the banking sector that may justify
government intervention. In the past, banking courses in most doctoral programs
in economics, business, or finance focused either on management or monetary
issues and their macroeconomic consequences; a microeconomic theory of
banking did not exist because the Arrow-Debreu general equilibrium model of
complete contingent markets (the standard reference at the time) was unable to
explain the role of banks in the economy. This text provides students with a guide
to the microeconomic theory of banking that has emerged since then, examining
the main issues and offering the necessary tools for understanding how they have
been modeled. This second edition covers the recent dramatic developments in
academic research on the microeconomics of banking, with a focus on four
important topics: the theory of two-sided markets and its implications for the
payment card industry; “non-price competition” and its effect on the competitionstability tradeoff and the entry of new banks; the transmission of monetary policy
and the effect on the functioning of the credit market of capital requirements for
banks; and the theoretical foundations of banking regulation, which have been
clarified, although recent developments in risk modeling have not yet led to a
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significant parallel development of economic modeling. Praise for the first edition:
"The book is a major contribution to the literature on the theory of banking and
intermediation. It brings together and synthesizes a broad range of material in an
accessible way. I recommend it to all serious scholars and students of the subject.
The authors are to be congratulated on a superb achievement."—Franklin Allen,
Nippon Life Professor of Finance and Economics, Wharton School, University of
Pennsylvania "This book provides the first comprehensive treatment of the
microeconomics of banking. It gives an impressive synthesis of an enormous body
of research developed over the last twenty years. It is clearly written and apleasure
to read. What I found particularly useful is the great effort that Xavier Freixas and
Jean-Charles Rochet have taken to systematically integrate the theory of financial
intermediation into classical microeconomics and finance theory. This book is
likely to become essential reading for all graduate students in economics,
business, and finance."—Patrick Bolton, Barbara and David Zalaznick Professor of
Business, Columbia University Graduate School of Business "The authors have
provided an extremely thorough and up-to-date survey of microeconomic theories
of financial intermediation. This work manages to be both rigorous and pleasant
to read. Such a book was long overdue and shouldbe required reading for anybody
interested in the economics of banking and finance."—Mathias Dewatripont,
Professor of Economics, ECARES, UniversitA cutting-edge graduate-level textbook
on the macroeconomics of international trade Combining theoretical models and
data in ways unimaginable just a few years ago, open economy macroeconomics
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has experienced enormous growth over the past several decades. This rigorous and
self-contained textbook brings graduate students, scholars, and policymakers to
the research frontier and provides the tools and context necessary for new
research and policy proposals. Martín Uribe and Stephanie Schmitt-Grohé factor
in the discipline's latest developments, including major theoretical advances in
incorporating financial and nominal frictions into microfounded dynamic models
of the open economy, the availability of macro- and microdata for emerging and
developed countries, and a revolution in the tools available to simulate and
estimate dynamic stochastic models. The authors begin with a canonical general
equilibrium model of an open economy and then build levels of complexity
through the coverage of important topics such as international business-cycle
analysis, financial frictions as drivers and transmitters of business cycles and
global crises, sovereign default, pecuniary externalities, involuntary
unemployment, optimal macroprudential policy, and the role of nominal rigidities
in shaping optimal exchange-rate policy. Based on courses taught at several
universities, Open Economy Macroeconomics is an essential resource for students,
researchers, and practitioners. Detailed exploration of international businesscycle analysis Coverage of financial frictions as drivers and transmitters of
business cycles and global crises Extensive investigation of nominal rigidities and
their role in shaping optimal exchange-rate policy Other topics include fixed
exchange-rate regimes, involuntary unemployment, optimal macroprudential
policy, and sovereign default and debt sustainability Chapters include exercises
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and replication codesBrookings Papers on Economic Activity (BPEA) provides
academic and business economists, government officials, and members of the
financial and business communities with timely research on current economic
issues. Contents: • Editors' Summary • The Increase in Income Cyclicality of HighIncome Households and Its Relation to the Rise in Top Income Shares By Jonathan
A. Parker and Annette Vissing-Jorgensen (Northwestern University) • The State of
the Social Safety Net in the Post-Welfare Reform Era By Marianne P. Bitler
(University of California, Irvine) and Hilary W. Hoynes (University of California,
Davis) • The Impact of No Child Left Behind on Students, Teacheres, and Schools
By Thomas S. Dee (University of Virginia) and Brian A. Jacob (University of
Michigan) • How Useful Are Estimated DSGE Model Forecasts for Central
Bankers? By Rochelle M. Edge (Board of Governors of the Federal Reserve System)
and Refet S. Gürkaynak (Bilkent University) • Regulating the Shadow Banking
System By Gary Gorton and Andrew Metrick (Yale University) • State Fiscal
Policies and Transitory Income Fluctuations By James R. Hines, Jr. (University of
Michigan)Macroeconomics is the first text to truly reflect today 's macroeconomy.
In this teachable, coherent book, the author makes complex topics easily
understandable for undergraduates and combines innovative treatment of both
the short run and the long run with a strong emphasis on problem solving.The
study of macroeconomics can seem a daunting project. The field is complex and
sometimes poorly defined and there are a variety of competing approaches. It is
easy for the senior bachelor and starting master student to get lost in the forest of
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macroeconomics and the mathematics it uses extensively. Foundations of Modern
Macroeconomics is a guide book for the interested and ambitious student. Nonpartisan in its approach, it deals with all the major topics, summarising the
important approaches and providing the reader with a coherent angle on all
aspects of macroeconomic thought. Each chapter deals with a separate area of
macroeconomics, and each contains a summary section of key points and a further
reading list. Using nothing more than undergraduate mathematical skills, it takes
the student from basic IS-LM style macro models to the state of the art literature
on Dynamic Stochastic General Equilibrium, explaining the mathematical tricks
used where they are first introduced. Fully updated and substantially revised, this
third edition of Foundations of Modern Macroeconomics now includes brand new
chapters covering highly topical subjects such as dynamic programming,
competitive risk sharing equilibria and the New Keynesian DSGE
approach.Includes the open Faces in the Street by Henry LawsonSuitable for
students and researchers seeking coverage of the developments in
macroeconomics, this title lays out the core ideas of modern macroeconomics and
its links with finance. It presents the simplest general equilibrium macroeconomic
model for a closed economy, and then gradually develops a comprehensive model
of the open economy.After 2008, private-sector spending took a decade to recover.
Yair Listokin thinks we can respond more quickly to the next meltdown by reviving
and refashioning a policy approach, used in the New Deal, to harness law’s ability
to function as a macroeconomic tool, stimulating or relieving demand as required
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under certain crisis conditions.The fifth edition of Romer's Advanced
Macroeconomics continues its tradition as the standard text and the starting point
for graduate macroeconomics courses and helps lay the groundwork for students
to begin doing research in macroeconomics and monetary economics. Romer
presents the major theories concerning the central questions of macroeconomics.
The theoretical analysis is supplemented by examples of relevant empirical work,
illustrating the ways that theories can be applied and tested. In areas ranging
from economic growth and short-run fluctuations to the natural rate of
unemployment and monetary policy, formal models are used to present and
analyze key ideas and issues. The book has been extensively revised to incorporate
important new topics and new research, eliminate inessential material, and
further improve the presentation.This is a book on deterministic and stochastic
Growth Theory and the computational methods needed to produce numerical
solutions. Exogenous and endogenous growth models are thoroughly reviewed.
Special attention is paid to the use of these models for fiscal and monetary policy
analysis. Modern Business Cycle Theory, the New Keynesian Macroeconomics, the
class of Dynamic Stochastic General Equilibrium models, can be all considered as
special cases of models of economic growth, and they can be analyzed by the
theoretical and numerical procedures provided in the textbook. Analytical
discussions are presented in full detail. The book is self contained and it is
designed so that the student advances in the theoretical and the computational
issues in parallel. EXCEL and Matlab files are provided on an accompanying
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website (see Preface to the Second Edition) to illustrate theoretical results as well
as to simulate the effects of economic policy interventions. The structure of these
program files is described in "Numerical exercise"-type of sections, where the
output of these programs is also interpreted. The second edition corrects a few
typographical errors and improves some notation.This revised second edition of
Monetary Policy, Inflation, and the Business Cycle provides a rigorous graduatelevel introduction to the New Keynesian framework and its applications to
monetary policy. The New Keynesian framework is the workhorse for the analysis
of monetary policy and its implications for inflation, economic fluctuations, and
welfare. A backbone of the new generation of medium-scale models under
development at major central banks and international policy institutions, the
framework provides the theoretical underpinnings for the price stability–oriented
strategies adopted by most central banks in the industrialized world. Using a
canonical version of the New Keynesian model as a reference, Jordi Galí explores
various issues pertaining to monetary policy's design, including optimal monetary
policy and the desirability of simple policy rules. He analyzes several extensions of
the baseline model, allowing for cost-push shocks, nominal wage rigidities, and
open economy factors. In each case, the effects on monetary policy are addressed,
with emphasis on the desirability of inflation-targeting policies. New material
includes the zero lower bound on nominal interest rates and an analysis of
unemployment’s significance for monetary policy. The most up-to-date
introduction to the New Keynesian framework available A single benchmark model
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used throughout New materials and exercises included An ideal resource for
graduate students, researchers, and market analystsWhy economists' attempts to
help poorer countries improve their economic well-being have failed. Since the
end of World War II, economists have tried to figure out how poor countries in the
tropics could attain standards of living approaching those of countries in Europe
and North America. Attempted remedies have included providing foreign aid,
investing in machines, fostering education, controlling population growth, and
making aid loans as well as forgiving those loans on condition of reforms. None of
these solutions has delivered as promised. The problem is not the failure of
economics, William Easterly argues, but the failure to apply economic principles
to practical policy work. In this book Easterly shows how these solutions all violate
the basic principle of economics, that people—private individuals and businesses,
government officials, even aid donors—respond to incentives. Easterly first
discusses the importance of growth. He then analyzes the development solutions
that have failed. Finally, he suggests alternative approaches to the problem.
Written in an accessible, at times irreverent, style, Easterly's book combines
modern growth theory with anecdotes from his fieldwork for the World Bank.How
America's high standard of living came to be and why future growth is under
threat In the century after the Civil War, an economic revolution improved the
American standard of living in ways previously unimaginable. Electric lighting,
indoor plumbing, motor vehicles, air travel, and television transformed households
and workplaces. But has that era of unprecedented growth come to an end?
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Weaving together a vivid narrative, historical anecdotes, and economic analysis,
The Rise and Fall of American Growth challenges the view that economic growth
will continue unabated, and demonstrates that the life-altering scale of
innovations between 1870 and 1970 cannot be repeated. Robert Gordon contends
that the nation's productivity growth will be further held back by the headwinds of
rising inequality, stagnating education, an aging population, and the rising debt of
college students and the federal government, and that we must find new solutions.
A critical voice in the most pressing debates of our time, The Rise and Fall of
American Growth is at once a tribute to a century of radical change and a
harbinger of tougher times to come.This book retraces the history of
macroeconomics from Keynes's General Theory to the present. Central to it is the
contrast between a Keynesian era and a Lucasian - or dynamic stochastic general
equilibrium (DSGE) - era, each ruled by distinct methodological standards. In the
Keynesian era, the book studies the following theories: Keynesian
macroeconomics, monetarism, disequilibrium macro (Patinkin, Leijongufvud, and
Clower) non-Walrasian equilibrium models, and first-generation new Keynesian
models. Three stages are identified in the DSGE era: new classical macro (Lucas),
RBC modelling, and second-generation new Keynesian modeling. The book also
examines a few selected works aimed at presenting alternatives to Lucasian
macro. While not eschewing analytical content, Michel De Vroey focuses on
substantive assessments, and the models studied are presented in a pedagogical
and vivid yet critical way.This title provides the student with key methodological
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tools for the dynamic analysis of a core selection of macroeconomic phenomena,
including consumption and investment choices, employment and unemployment
outcomes, and economic growth.An innovative text that offers the first integrative
modern treatment of the core issues in open economy macroeconomics and
finance.Macroeconomics Simplified explains the intuition behind Keynesian and
neoclassical macroeconomics using graphs and simple algebra. It provides
students with a strong conceptual basis for understanding the tension between
Keynesian and neoclassical systems that has once again came to the forefront
since the 2007–08 financial crisis. The book shows how theoretical perspectives
affect macroeconomic policy choices and proposes a pragmatic approach to policy
that is sensitive to prevailing economic conditions. Students of economics and
business alike will enjoy its concise and engaging analysis and find the
applications and references to the Indian economy helpful.Understanding why so
many people across the world are so poor is one of the central intellectual
challenges of our time. This book provides the tools and data that will enable
students, researchers and professionals to address that issue. Empirical
Development Economics has been designed as a hands-on teaching tool to
investigate the causes of poverty. The book begins by introducing the quantitative
approach to development economics. Each section uses data to illustrate key
policy issues. Part One focuses on the basics of understanding the role of
education, technology and institutions in determining why incomes differ so much
across individuals and countries. In Part Two, the focus is on techniques to
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address a number of topics in development, including how firms invest, how
households decide how much to spend on their children’s education, whether
microcredit helps the poor, whether food aid works, who gets private schooling
and whether property rights enhance investment. A distinctive feature of the book
is its presentation of a range of approaches to studying development questions.
Development economics has undergone a major change in focus over the last
decade with the rise of experimental methods to address development issues; this
book shows how these methods relate to more traditional ones. Please visit the
book's website for more information: www.empiricalde.comThe ABCs of RBCs is
the first book to provide a basic introduction to Real Business Cycle (RBC) and
New-Keynesian models. These models argue that random shocks—new inventions,
droughts, and wars, in the case of pure RBC models, and monetary and fiscal
policy and international investor risk aversion, in more open interpretations—can
trigger booms and recessions and can account for much of observed output
volatility. George McCandless works through a sequence of these Real Business
Cycle and New-Keynesian dynamic stochastic general equilibrium models in fine
detail, showing how to solve them, and how to add important extensions to the
basic model, such as money, price and wage rigidities, financial markets, and an
open economy. The impulse response functions of each new model show how the
added feature changes the dynamics. The ABCs of RBCs is designed to teach the
economic practitioner or student how to build simple RBC models. Matlab code for
solving many of the models is provided, and careful readers should be able to
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construct, solve, and use their own models. In the tradition of the “freshwater”
economic schools of Chicago and Minnesota, McCandless enhances the methods
and sophistication of current macroeconomic modeling.A textbook that
approaches modern macroeconomics through its microeconomic foundations, with
an emphasis on financial market connections and policy applications. The modern
study and analysis of macroeconomics begins by considering how microeconomic
units—consumers and firms—make decisions, and then investigates how these
choices interact to yield economy-wide outcomes. This innovative textbook takes
this “modern” approach, teaching macroeconomics through its microeconomic
foundations. It does so by adopting the representative agent paradigm. By
modeling the representative consumer and the representative firm, students will
learn to describe macroeconomic outcomes and consider the effects of
macroeconomic policies. Unique in its coverage of monopolistic competition,
financial markets, and the interaction of fiscal and monetary policy, Modern
Macroeconomics is suitable for use in intermediate undergraduate, advanced
undergraduate, and graduate level courses. The book first introduces the building
blocks of macroeconomics, the heart of which is the representative consumer. It
goes on to offer a brief history of macroeconomic thought, including supply-side
economics, the Phillips curve, and the New Keynesian framework. It then covers
two policy applications, monetary policy and the interaction of monetary and fiscal
policy; optimal policy analysis for both the flexible price and the rigid price case;
long-run steady states, treating the Solow growth framework and the neoclassical
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growth model; a search-and-matching framework for the analysis of
unemployment; and the application of the tools of modern macroeconomics to
“open economy,” or international macroeconomics. End-of-chapter problem sets
enable students to apply the concepts they have learned. A separate Solutions
Manual will be available for students to purchase. Teaching materials, including
complete solutions and slides, will be available to qualified instructors.A new
edition of a student text which provides a broad study of optimization methods. It
builds on the base of simple economic theory, elementary linear algebra and
calculus, and reinforces each new mathematical idea by relating it to its economic
application.Examining empirical evidence such as how rich are the rich countries,
how poor are the poor, and how fast do rich and poor countries grow, noted
economist Charles Jones presents major theories of economic growth, from the
Nobel Prize-winning work of Robert Solow to new growth theory that has ignited
the field in recent years.The winners of the Nobel Prize in Economics upend the
most common assumptions about how economics works in this gripping and
disruptive portrait of how poor people actually live. Why do the poor borrow to
save? Why do they miss out on free life-saving immunizations, but pay for
unnecessary drugs? In Poor Economics, Abhijit V. Banerjee and Esther Duflo, two
award-winning MIT professors, answer these questions based on years of field
research from around the world. Called "marvelous, rewarding" by the Wall Street
Journal, the book offers a radical rethinking of the economics of poverty and an
intimate view of life on 99 cents a day. Poor Economics shows that creating a
Page 20/22

Download Free Romer Advanced Macroeconomics Solutions
world without poverty begins with understanding the daily decisions facing the
poor.A textbook for a first-year PhD course in mathematics for economists and a
reference for graduate students in economics.This is a collection of 13 papers by a
leading proponent of new classical macroeconomics, published between 1981 and
1989. The papers are classified into three topical groups. The five papers in the
first section, "Rules versus Discretion," provide an overview of the models and
ideas that have been deployed in this policy debate. The next three papers
investigate the impact of changes in the money supply on business cycles. The
third category contains five papers that address various issues in fiscal policy. Of
particular note is Barro's 1989 paper on the resuscitation of the Ricardian
equivalence theorem. ISBN 0-674-54080-8: $37.50.The main purpose of Lectures
on Macroeconomics is to characterize and explain fluctuations in output,
unemployment and movement in prices. Lectures on Macroeconomics provides the
first comprehensive description and evaluation of macroeconomic theory in many
years. While the authors' perspective is broad, they clearly state their assessment
of what is important and what is not as they present the essence of
macroeconomic theory today.The main purpose of Lectures on Macroeconomics is
to characterize and explain fluctuations in output, unemployment and movement
in prices. The most important fact of modern economic history is persistent long
term growth, but as the book makes clear, this growth is far from steady. The
authors analyze and explore these fluctuations. Topics include consumption and
investment; the Overlapping Generations Model; money; multiple equilibria,
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bubbles, and stability; the role of nominal rigidities; competitive equilibrium
business cycles, nominal rigidities and economic fluctuations, goods, labor and
credit markets; and monetary and fiscal policy issues. Each of chapters 2 through
9 discusses models appropriate to the topic. Chapter 10 then draws on the
previous chapters, asks which models are the workhorses of macroeconomics, and
sets the models out in convenient form. A concluding chapter analyzes the goals of
economic policy, monetary policy, fiscal policy, and dynamic inconsistency.
Written as a text for graduate students with some background in macroeconomics,
statistics, and econometrics, Lectures on Macroeconomics also presents topics in
a self contained way that makes it a suitable reference for professional
economists.This brand new EMEA edition of Robert Barro's popular text brings an
EMEA perspective whilst also being fully updated to reflect the macroeconomics of
a post-financial crisis world. Starting with long-run macroeconomics, this text
explores some of the key theories and models in macroeconomics such as the
Keynesian model and the business-cycle model, finishing with extending the
equilibrium model to the open economy. This exciting new edition provides an
accurate and unified presentation of current macroeconomic thought whilst
maintaining Professor Barro's original vision for his textbook.This edition also
comes with the optional extra of Aplia, a comprehensive online learning
assessment tool with auto-graded randomised questions to test students'
understanding.
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